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OATH OR AFFIRMATION

swear or affirm that to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

as

of 20 are tr.ue and correct further swear or affirm that

neither the company nor any partner proprietor principal officer or director has any proprietary interest in any account

classified solely as that of customer except as follows

Signature

Title

Notary Public

This report contains check all applicable boxes

Facing Page

Statement of Financial Condition

Statement of Income Loss
Statement of Changes in Financial Condition

Statement of Changes in Stockholders Equity or Partners or Sole Proprietors Capital

Statement of Changes in Liabilities Subordinated to Claims of Creditors

Computation of Net Capital

Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3

Information Relating to the Possession or Control Requirements Under Rule 15c3-3

Reconciliation including appropriate explanation of the Computation of Net Capital Under Rule l5c3-l and the

Computation for Determination of the Reserve Requirements Under Exhibit of Rule 15c3-3

Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of

consolidation

An Oath or Affirmation

DAm copy of the SIPC Supplemental Report

Li report describing any material inadequacies found to exist or found to have existed since the date ofthe previous audit

For conditions of confidential treatment of certain portions of this filing see section 240 7a-5e3



DIXON HUGHESPLIC
Certified Publk Accountants and Advisors

Independent Auditors Report on

Internal Control Required by SEC Rule 17a-5

February 18 2011

To the Board of Directors and Management

First Citizens Securities Corporation

In planning and performing our audit of the financial statements and supplemental schedules of

First Citizens Securities Corporation the Company as of and for the year
ended December 31

2010 in accordance with auditing standards generally accepted in the United States of America

we considered the Companys internal control over financial reporting internal control as basis

for designing our auditing procedures for the purpose of expressing our opinion on the financial

statements but not for the purpose of expressing an opinion on the effectiveness of the

Companys internal control Accordingly we do not express an opinion on the effectiveness of

the Companys internal control

Also as required by rule 17a-5gl of the Securities and Exchange CommissionSEC we have

made study of the practices and procedures followed by the Company including consideration

of control activities for safeguarding securities This study included tests of such practices and

procedures that we considered relevant to the objectives stated in rule 7a-5g in making the

periodic computations of aggregate indebtedness or aggregate debits and net capital under rule

7a-3a 11 and for determining compliance with the exemptive provisions of rule 5c3-3

Because the Company does not carry securities accounts for customers or perform custodial

functions relating to customer securities we did not review the practices and procedures followed

by the Company in any of the following

Making quarterly securities examinations counts verifications and comparisons and

recordation of differences required by rule 7a- 13

Complying with the requirements for prompt payment for securities under Section

of Federal Reserve Regulation of the Board of Governors of the Federal Reserve

System

The management of the Company is responsible for establishing and maintaining internal control

and the practices and procedures referred to in the preceding paragraph In fulfilling this

responsibility estimates and judgments by management are required to assess the expected

benefits and related costs of internal control policies and procedures and of the practices and

procedures referred to in the preceding paragraph and to assess whether those practices and

procedures can be expected to achieve the Securities and Exchange Commissions SEC
above-mentioned objectives Two of the objectives of internal control and the practices and

procedures are to provide management with reasonable but not absolute assurance that assets for

which the Company has responsibility are safeguarded against loss from unauthorized use or



disposition and that transactions are executed in accordance with managements authorization

and recorded properly to permit the preparation of financial statements in accordance with

generally accepted accounting principles
Rule 7a-5g lists additional objectives of the

practices and procedures listed in the preceding paragraph

Because of inherent limitations in internal control or the practices and procedures referred to

above error or fraud may occur and not be detected Also projection of any evaluation of them

to future periods is subject to the risk that they may become inadequate because of changes in

conditions or that the effectiveness of their design and operation may deteriorate

deficiency in internal control exists when the design or operation of control does not allow

management or employees in the normal course of performing their assigned functions to

prevent or detect and correct misstatements on timely basis sign jficant deficiency is

deficiency or combination of deficiencies in internal control that is less severe than material

weakness yet important enough to merit attention by those charged with governance

material weakness is deficiency or combination of deficiencies in internal control such that

there is reasonable possibility that material misstatement of the Companys financial

statements will not be prevented or detected and corrected on timely basis

Our consideration of internal control was for the limited purpose described in the first and second

paragraphs and would not necessarily identify all deficiencies in internal control that might be

material weaknesses We did not identify any deficiencies in internal control and control activities

for safeguarding securities that we consider to be material weaknesses as defined above

We understand that practices and procedures that accomplish the objectives referred to in the

second paragraph of this report are considered by the SEC to be adequate for its purposes in

accordance with the Securities Exchange Act of 1934 and related regulations and that practices

and procedures that do not accomplish such objectives in all material respects indicate material

inadequacy for such purposes Based on this understanding and on our study we believe that the

Companys practices and procedures as described in the second paragraph of this report were

adequate at December 31 2010 to meet the SECs objectives

This report is intended solely for the information and use of the Companys Board of Directors

and management the SEC the Financial Industry Regulatory Authority and other regulatory

agencies that rely on rule 17a-5g under the Securities Exchange Act of 1934 in their regulation

of registered brokers and dealers and is not intended to be and should not be used by anyone

other than these specified parties

Charlotte North Carolina



FirstOtizens
Securities

March 172011

SEC Headquarters

100F StNE

Washington DC 20549

RE Amended Information for Annual Audited Report

First Citizens Securities Corp CRD 140161

Gentlemen

have enclosed an amended FORM X-17A-5 for our Annual Audited Report for the

fiscal year ending December 312010 This form is accompanied by the auditor report

describing any material inadequacies found to exist or found to have existed since the

date of our previous audit The Independent Auditors Report on Internal Control

Required by SEC Rule 17a-5 should satisfy the requirements of Item on the Oath of

Affirmation page of the form

The Independent Auditors Report on Internal Control was inadvertently omitted when

the original Annual Audited Report package was mailed on February 25 2011

apologize for any inconvenience this may have created Please feel free to contact me

at 803.931.1693 orvia e-mail at bobby spires@firstcitizensonline.com should you have

any questions

AESpireT
Senior Vice-President

Director of Compliance Operations

1230 Main Street Columbia South Carolina 29201 P0 8ox29 Columbia South Carolina 29202 telephone 866.931.1691 fax 803.931.1196

Member FINRA SIPC

Investment and insurance products and services are offered by First Citizens Securities Corporation which is registered broker-dealer and licensed insurance agency not bank These products and services are not offered by any

bank and First Citizens Securities Corp is separate and distinct from banks with which it is affiliated Products and services offered by First Citizens Securities Corp lare not insured or guaranteed by the Federal Deposit Insurance

Corporation FDIC or any other agency of the United States are not deposits or other obligations of or guaranteed by any bank or affiliate of bank or First Citizens Securities Corp and involve investment risks

including the possible Iriss of principal invested and possible loss of value 1230 MainStreet ColumbiaSouth Carolina 29201 866.931.169l f9311 196


